
Equipment Lease Financing: The 
Role of Community Banks 

Charles Kelly 
Mohammed Khayum 

Curtis Price 



   CONTEXT – evolving structure of U.S. economy and commercial banking system  
 

   MOTIVATION – strategic aspects of community banking response 
 
    FOCUS AREA – equipment leasing 
  
   RESEARCH QUESTIONS – 

• Are there systematic relationships between community bank lending  
specialization and involvement in equipment lease financing? 
 

• Are there distinguishing attributes between community banks with leasing and 
other community banks? 
 

• How many community banks are engaged in equipment lease financing and 
are they concentrated in a particular asset size range of specialized activity? 
 

• How does the performance of community banks engaged in equipment lease 
financing compare to the performance of community banks that do not engage 
in equipment lease financing? 



 Source: Lee and Rabanal, 2010  

CHANGES IN RELATIVE IMPORTANCE OF INVESTMENT COMPONENTS 



Economic Trends, Federal Reserve Bank of Cleveland, May, 2013 





Source: Bureau of Economic Analysis   
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